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[ Abstract] Since the onset of the Asian financial crisis in the late 1990s, the process of regional financial integration
in East Asia has continued to deepen and its cooperative foundations have been steadily strengthened. For example, the
Chiang Mai Initiative Multilateralisation (CMIM) facility has been expanded to USD 240 billion, covering all ten ASEAN
member states plus China, Japan, and South Korea—thirteen economies in total—and thereby enhancing the region's
emergency liquidity - support function. After the launch of the northbound trading link under Bond Connect, foreign holdings
in China's interbank bond market rose from approximately RMB 842.5 billion in 2017 to around RMB 4.1 trillion by the end
of 2021, with their share of total market custody increasing from 1.24 percent to 3.1 percent; by 2025, this figure had further
grown to RMB 4.35 trillion. Drawing on a review of the macroeconomic context, a survey of existing literature, and detailed
case - study analysis, this paper systematically delineates the institutional evolution and principal operational mechanisms
underpinning cross - border financial cooperation among China, Japan, and South Korea; evaluates their combined effects on
trade and investment expansion, financial - stability preservation, and technology - driven innovation; and examines the
competitive - cooperative dynamics present in currency - swap arrangements, market - connectivity initiatives, and
regulatory - coordination frameworks. Focusing especially on emerging domains such as central bank digital currencies
(CBDC) and green finance—defined here as financial activities guided by environmental and climate objectives—we propose
optimized pathways for enhancing regional collaboration. Our findings indicate that mechanisms like regional currency swaps

and Bond Connect have yielded significant gains in mitigating systemic risk and boosting capital - allocation efficiency.
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Looking ahead, the mutual recognition of CBDCs and the development of green - bond connectivity platforms are poised to

become new growth poles in East Asian financial cooperation, providing both theoretical foundations and practical routes for

constructing a multi - currency payment - and - clearing network, strengthening the resilience of the regional financial safety

net, and engaging more fully in global financial governance.
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