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The reaction of market participants to vies: a perspective of adaptive efficiency
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[ Abstract] Through observing participants, when China has a thin stock market, capital was mainly devoted to
reforming the SOEs, and regulation was strict and uncertain, in their adoption of American accounting rules on VIEs to
serve the purpose of indirectly issuing and listing shares overseas, this article argues that responses of private parties and
regulatory authorities are consistent with adaptive efficiency. The article’s second contribution is that we need to pay
attention both to formal and informal institutions in explaining that formal institutions eventually adjusted to facilitating

VIE indirect listing. The third contribution of this article is that better theorizing the issues under examination will help

move closer to the truth.
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