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Research on the impact of trade policies uncertainty on firms’ digital transformation

Emiliano Guo
Southeast University, Nanjing, Jiangsu

[ Abstract] Against frequent geopolitical conflicts and escalating international trade frictions, the current
global trade environment has grown increasingly intricate. How firms can achieve sustainable development in such
a trade environment has become a focus of social attention. This paper constructs a trade policy uncertainty indicator
to detect the impact of its on firms’ digital transformation through a variety of econometric methods using data of
Chinese A-share listed firms from 2000 t02023. The findings reveal that trade policy uncertainty significantly
promotes firms’ digital transformation, and the management expense ratio and risk-taking level play a positive
moderating role in the model. The heterogeneity results indicate that the transformation effect is notable in eastern
regions; however, the transformation effect of state-owned and high-tech firms is significantly weaker than that of
non-state-owned and non-high-tech firms.
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