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Abnormal audit fees, corporate innovation, and audit quality

Jingrui Hu, Hongjing Zhang
Northeast Electric Power University, Jilin City, Jilin Province

[ Abstract] Financial fraud and audit failure cases of listed companies continue to occur frequently and have
long-term and complex characteristics. Improving audit quality has become an urgent need for stable economic
development. This article uses data from Chinese A-share listed companies in Shanghai and Shenzhen from 2014 to
2023 as samples to empirically test the relationship between corporate innovation, audit quality, and corporate
innovation. Research has found that abnormal audit fees have a significant adverse impact on audit quality, and the
economic benefits brought by innovative behavior of enterprises play an important role in mitigating the impact of
abnormal fees on audit quality.
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