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Research on the impact of China’s inflation on the investment return of social security fund
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[ Abstract] At the start of the 15th Five-Year Plan period and amid a moderate stage of population aging,
inflation exerts a significant impact on the investment of social security funds. This paper explores the following core
issues: Does inflation play a decisive role in social security fund returns? What is its transmission mechanism? Based
on data from the National Bureau of Statistics, the China Stock Market & Accounting Research Database (CSMAR),
and the National Council for Social Security Fund, this study measures the inflation rate and relevant variables, and
conducts empirical tests using fixed-effects and mediation-effect models. The results show that there exists a
nonlinear relationship between the inflation rate and the return rate; the price-earnings ratio and economic growth
rate, as mediating variables, contribute to a positive correlation between inflation and investment returns. Finally,
targeted suggestions for investment optimization and supervision improvement are proposed in light of the
importance of inflation and its transmission mechanism.
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