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How does the development of digital finance affect the integration of rural industries in China? An

analysis based on provincial panel data
Tian Li, Ziyi Liu
University of Jinan, Jinan, Shandong

[ Abstract] The connection between digital finance and various economic sectors in China is becoming
increasingly close. Then, does the development of digital finance contribute to the integration of rural industries in
our country, thereby promoting the comprehensive revitalization of rural areas and the realization of the goal of
common prosperity? This paper takes the panel data of 30 provincial administrative units in China from 2011 to
2020 (excluding Tibet, Hong Kong, Macao and Taiwan) as the research object, and empirically examines the
impact and mechanism of digital finance. The benchmark regression shows that for every 1% increase in the
development level of digital finance, the integration level of rural industries significantly increases by 0.035 units.
The mechanism analysis reveals that digital finance indirectly promotes industrial integration by enhancing the
development level of e-commerce. The heterogeneity analysis finds that the enabling effect of digital finance on the
integration of rural industries is more obvious in the eastern region. It is essential to promote the integration and
innovation of digital and traditional finance, address regional disparities, improve the e-commerce system, and
strengthen agricultural services and new business models.
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