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Analysis of the impact effect of digital finance on poverty reduction from the perspective of poverty

vulnerability
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[ Abstract] This paper uses CHFS data and financial inclusion index to explore the impact effect and
mechanism of digital finance in reducing poverty vulnerability. The research shows that the development of digital
finance significantly reduces the probability of households falling into poverty in the future, and plays a key role
through intermediary mechanisms such as smoothing consumption, accumulation factor machine, and financial

literacy, which provides corresponding enlightenment for giving full play to the poverty alleviation effect of digital

finance.
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